(© Household Budget Breakdown: The 50/30/20 Rule Explained

This chart illustrates the popular 50/30/20 budgeting rule, a simple guideline for managing your money. It suggests allocating your after-tax income into
three main categories: Needs, Wants, and Savings/Debt Repayment. Following this structure helps people maintain financial stability and work towards their

goals without feeling overly restricted.

. Needs (Housing, Utilities, Groceries, Transportation) @ Wants (Entertainment, Dining Out, Hobbies, Vacations)

. Savings & Debt Repayment (Emergency Fund, Retirement, Credit Cards)

® Needs (Housing, Utilities, Groceries, Transportation): 50.0% ® Wants (Entertainment, Dining Out, Hobbies, Vacations): 30.0%

® Savings & Debt Repayment (Emergency Fund, Retirement, Credit Cards): 20.0%
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